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BL European Smaller Companies

Equity funds

Minimum investment horizon: > 10 years

Last updated on 02/06/2016

Morningstar *

Risk / return ratio
Low High

Investment objective and policy
BL-European Smaller Companies invests up
to 80% of its net assets in shares of small and
mid-cap European companies. The companies
selected have high profitability due to exploiting
their competitive advantage and offer favorable
development prospects. In addition, they have a
sound financial position and feature low levels of
capital intensity. Management decisions will be
based on strict valuation and quality criteria.

Portfolio manager comments
The first quarter of 2016 was marked by high
volatility on the stock markets. Small and mid-cap
indices shed 5.92%, outperforming BL European
Smaller Companies by a slender 0.64%. On the
macroeconomic front, it is interesting to note
the increase in the ECB's quantitative easing
programme to stimulate the European economy.

There were two new additions to the fund this
quarter. In January, the manager opened a new
line in the German company Stabilus, world
leader in gas springs and electromechanical
drive units. Its products are used to facilitate
the opening and closing of car doors, boots
and bonnets. Gas struts are primarily used
in the automotive sector but the company is
currently diversifying its client base by developing
applications for other sectors, such as aviation
and agriculture. Stabilus has a dominant position
on the automotive market with a global market
share of 70% and 15 times the sales of its
nearest rival. In February, Essentra made its
first appearance in the fund. The company
has four divisions: Packaging, Filters, Porous
Technologies and Components. Through these
activities, it offers critical low-cost components
to a host of customers. This makes customers
reluctant to take the risk of changing suppliers
and enhances Essentra's platform.

Performance
Annualised performance since launch 20/11/2012 :  + 9,80 %
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2015 2014 2013 --- ---
Since

launch

Fund (%) -2,97 13,28 6,90 17,57 --- --- 38,34

Benchmark¹ (%) -1,89 26,36 5,07 29,97 --- --- 71,48
1 = Morningstar - Europe Small-Cap Equity (EUR)

Portfolio breakdown
Asset breakdown

Equities 97,31 %

Cash 2,69 %

Top holdings

Ontex Group NV 4,76 %

Norma Group SE Namen 4,72 %

Britvic PLC 4,60 %

PZ Cussons PLC 4,32 %

Dignity PLC 3,83 %

Currency breakdown

EUR 46,91 %

GBP 29,75 %

CHF 17,74 %

SEK 3,81 %

USD 1,79 %
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Fund information

Launch date 20/11/2012

Currency EUR

Net assets (Mio) EUR 208,05

NAV calculation Every business day

NAV CAP (31/05/2016) EUR 138,06

NAV DIS (31/05/2016) EUR 135,37

Ongoing Charges 1,28 %

Management fee 1,00 %

Subscription fee max. 5,00 %

Redemption fee 0,00 %

ISIN CAP LU0832875438

ISIN DIS LU0832875354

Portfolio manager comments
Over time, Essentra has made itself a market
leader. It has a global production and distribution
network, facilitating low-cost production. The
company works closely with its customers and
develops longstanding relationships. Essentra's
comprehensive product range (>150,000 items)
and short lead times differentiate it from its
competitors. Against these two purchases, came
the sale of the entire holding in the English
company Stock Spirits, a process begun at the
end of March. At the end of 2015, Stock Spirits
had alluded to the high level of competition
in Poland, its main market, and expected this
environment to persist for some time. However,
as the transition is taking longer than initially
expected, the manager decided to sell the
holding.

Within the portfolio, the manager reduced the
investments in Britvic, Interroll, Norma, Retail
Estates and VIB Vermögen. The proceeds of
these sales were used to increase the holdings in
Amplifon, Dignity, Loomis, Ontex and Spectris.

Management company

BLI - Banque de Luxembourg Investments S.A.

Countries of registration

AT, BE, CH, DE, DK, ES, FI, FR, GB, IT, LU, NL,
NO, SE, SG

NAV publications
Fundinfo.com

LEGAL INFORMATION

BL is a SICAV governed by Luxembourg law and managed by Banque de Luxembourg. The information in this document
is provided for information purposes only, and shall only be valid at the time it is given. It shall not be construed as legal
or tax advice, nor shall it be construed as a solicitation to buy or a recommendation to invest. No guarantee is provided
as to the accuracy or exhaustiveness of this information. The Bank shall not be held liable for the future performance of
these securities, nor shall it be held liable by such information or by decisions that a person may take on the basis of
such information. Potentially interested parties must carefully consider the appropriateness of their investments to their
specific situation and ensure that they understand the risks involved in their investment decisions. Subscriptions to the funds
described in this document shall only be accepted on the basis of the latest prospectus, and the most recent semi-annual
or annual reports. --- Securities Transactions Tax on redemptions or switches for capitalisation shares held on Belgian
accounts: 1.32% (max 2000 EUR).


